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Office of the Development Commissioner
Vallarpadom Special Feonomic Lone
Administrative Office, Cochin Special Economic Zone
Kakkanad, Kochi
4" Februarv 2011

Sub: Operationalizing of activities for carrving out ay thorised operations

by unit in Vallarpadom SEZ — reg

Vallarpadom Special Economic Zone. notified under section 4 of the Special
Economic Zongs Act. 2005 spread over the fdentified area for which the developer,
Cochin Port Trust, sz'iE_J obtained approval of the Roard of Approvals under section 3,
15 classified as a™“Special Economic Zone (SEZ) set up in a port”™. A Special
Economic Zone can be demarcated into procossing and non-processing areas at t)ie
discretion of the Developer and is notified accondingly by (he Development
Commissioner. Developers request such demarcation when they propose 1o render
services or lease oul space Lo others lor rendering services which are not exclusive 1o
units issued with Letters of Approval approved under section L3(9) of the Act
Vallarpadom Special Economie Zone has not so been demarcated under section f of
the  Act, Under (ke Special Economic Zonee Act, every Zone is deemed 1o be a
partfairport/Inland  Container Depot and - hence a separate natification under the
relevant provisions of the Custams Act, 1962 s not cavisaged or required for receipt
or disposal of import or export cargo. Suchlan enabling provision is a necessar,
consequence of excluding, in accordance with section 53 qof the Act, cvery Special
Economic Zone from the Jurisdiction of the Customs Act 1962 for all authorized

operations, 4
1, As per section 12(3) of the Act, the Develapment Comnissioner is the overall

“in-charge™ of the Zone and exercises administrative supervision and control over all
employees {(including officers deputed to the Special Economic Zone). Further, in
decordance with section 47 of the ACL every person required o be present in the Zong
shall be provided with an identity card by 1he Levelopment Commissioner. The
authority to issue identity cards, in the prescribed torm and in accordance with the
procedure laid down in Rule 70 of the Special Economic £one Rules, 2006, has heen
defegated. in relation to Vallarpadom Special Ecanomic Zone, 1o e Commandant,
Central Industrial Security Force posted 1o Cochin Port Trust except where (e
Development Commissioner, by special order in writing, withholds suych delegated
power. The procedure for jseue ol cards has heen prescribed in [nstruction NG.1/2006 .
dated 1" March 2006 ssued by Development Commissioner, Cochin Special
Economic Zone in the capacity of Zonal Development Commissioner for Kerala and
Karnataka, Securiiy consideration, as determined by the delegated authority i
writing, shall nat he overriled except by procedure laid down in Jgw and the

delegated authority  shall nat allow ealry ol any  person Proseribed by the
Development Commissioner.
A Such afficials of Eavernment — both Central and State — whose presence s

required for “lrade-facilitation™ shall pe allowed entry against identity cards issted
under Rule 70 or the casual daily passes issued at the request of the Developer of the
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Zone or any unit funciioning th cr-_i i: The:entry of any other official shall be with the

specific approval of the Development Commissioner on ==sch occas Separge

instructions shall be issued to faci of sovermmen P e e
presence is required and until the i SUCH ImSiTections, casmal pestes shall be
issued to them on request of unitvDeveloper of with the permission of Develorsses
Commissioner. Cificials required to be present on regular basss shsll be povidss

seating space of appropriate specification in the SEZ facility building desigmzted for
the purpose. These are not intended 1o serve as offices of the =aid orzanization. Sines
the area within the Special Economic Zone has been declared as a “board L
under section 10 of the Customs Act. 1962, with such stations nol necessan
restricted to customs ports nolified under section 7 of the Customs ". 1. 1962,
boarding officers posted by the Commissioner of Customs, Kochi for carrying out the
lunctions assigned under the Customs Act, 1962 shall proceed directly from the gates
to the designated vessel after complying with Rule 70 of the Special Economic Zone
Rules, 2006. Boarding officers. as well as other statutory functionaries connected with
vessel handling formalities, are required to register their exit with the security stafl
when leaving the Zone since their access to the Zone is for the limited purpose of
thoroughfare to the vessel which is stationed ountside the Zone.

4. Developers are permitled 1o carry oul authorized operations in a Special
Economic Zone Tor which they are entitled lo exemptions from various indirect taxes
as provided in the Special Economic Zones Act, 2005, These authorized operations
ar¢ approved by the Board of Approvals and goods and services required for these
authorized operations are permitied by the Approval Committee of the Special
Economic Zone, Entreprencurs can set up units only in the processing area and their
authorized operations are the manufacture of goods, to be exported or ¢leared on
payment of duty into the Domestic Tarift” Arca (DTA), or rendering of services as
defined in section 2 of the Act. Since Vallarpadom Special Economie Zone is a part-
based one, it can accommodate units that are in any seclor of manufacture or
rendering of services as approved by the Approval Committee. The Approval
Committee of Vallarpadom Special Economic Zone has permitted M/s India Gateway
Terminals (Pvt) Ltd (IGTPL) to set up a unit for rendering of services related to [rort
Operations,

B Service units are such as render services that [ulfill the following criteria:

a) conform to the modes prescribed in the General Agreement on Trade in
Services
b} are in the list enumerated in Rule 76 of the Special Economic Zone Rules.
2006 and

¢) carn foreign exchange.

It is clarified that the said unit may also render an approved service that does not
conform to the above prescription but such service would not be treated as a service
for the purpose of the Special’ Economic Zones Act, 2005 and Special Economic
Zones Rules, 2006, Any goods or service required for the establishment, maintenance
and operation of the entity is eligible for the exemptions pmuuul for in the Special
Economic Zores Act. In exchange for such privileges, the unit is, in accordance with
the objectives of the Speeial Economic Zones Act, required to create new cxport
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authorized operations which is inextricably linked with handling of containers,
d Officer has, in accordance with Rule 11(11) of the Special Economic
- 2006, designated the berths of the Zone as arcas for loading and
unloading of cargo. In addition to transhipment aclivities. import containers intended
for clearance by Customs at Kochi, export containers cleared by Custems at Kochi,
containers moving from and to Inland Container Depats as well as all coastal cargo
carried in containers shall also be handled at Vallarpadom Special Economic Zone
since the infrastructure facilities are not intended 1o be restricted. This is also in
accordance with the Special Economic Zone being a port entitled to handle impaort
cargo of any Domestic TarifT Area (DTA) entity: goods can be cleared for home
consumption upon  assessment in the jurisdictional Customs  formation and
presentation for release by the authorized officer of the Zone, Should such clearance
be carried out in the Special Economic Zone, as permissible under Rule | LY af the
Special Economic Zone Rules, 2006, necessary complement of ofTicers shall be made
available by the Commissioner of Customs in the SEZ lacility so designated within
the Zone. This is an option 1o be exercised by the unit il coimmercially teasible. It is
clarified that all vessels are berthed outside the notified area of the Zone and hence
not subject to the jurisdictional exclusions of the Special Economic Zones Act, 2005.
The sterile arca of the zone shall be the stacking arca of containers and access (o the
sterile area shall be available to designated staff of the unit and 1o such others as the
Development Commissioner may, on a request made in writing, may allow.

7 tn the rendering of services as described in the paragraph above, recognition
heeds to be accorded to the peculiar characteristic of the cargo vessel being under the
control ef proper officers of Customs in exercise of jurisdiction under the Customs
Act, 1962 as well as the containers while on board. Unlike cargo intended for landing
inor loading from a customs slation as defined in the Customs Act. 1967 the cargo on
vessels berthed at Vallarpadom are intended for landing in and cargo stored at
Vallarpadom are intended for loading from a Special Leonomic Zone which is outside
the scope of control under the Customs Act. 1962 in carrving out authorized
operations by the approved unit, The handling of poods in the course of authorized
aperations are to be earried out only under the Special Economic Zones Act, 2005 and
Special Economic Zone Rules, 2006 which preseribe minimum documentation based
on the physical control over the Zone by the officers appointed under the Special
Econemic Zone Act, 2005. The provisions of the Customs Acl. 1962 require that
cargo intended to be landed from a vessel under customs control a1 a customs station
be preceded by certain permissions and documentation. Since the landing place of
such cargo at Vallarpadom is outside the jurisdiztion of the Customs Acl 1962, these
provisions and requirements become inoperable giving rise to imconsislency between

Page 3 of 6



the Customs Act, 1962 and Special Economic Zones Act, 2003 in the implementation
of authorized operations by the approved unit. Further. the proper officer ol Customs
being one empowered by the Board or Commissioner of Customs cannot EXCICiSe 4
Jurisdiction that is not avajlable to the empowering authoritjes. Such a jurisdiction
exists only in relation to unauthorized operations. The overriding effeet of the
provisions of the Special Economic Zanes Act, 2005 in matiers ol inconsistency with
any other law as per seetion 31 of the Act, renders sections 32, 33 and 34 of the
Customs Act, 962 inapplicable’ in relation 1o containers landed in Vallarpadom
Special Economic Zone and section 4 and 36 inapplicable to landing and loading af
containers since they relale (o sanction of permission or documentation for containers
in the course of carrving out authorized operations in a Special Economic Zone which
are outside the Customs jurisdiction, It is, however, clarified that in so far as
containers intended to be cleared ar Kochi or any of the Inland Container Depots
serviced from Kaochi, the provisions of section 32 shall apply and in relation to such
goods the provisions of section 45 of the Customs Act shall be applicd to the unit
operating within the Zone. For this purpose, a record shall be maintained for
submmission to the Commissioner of Customs and the unit shall be liable for any duty
arising from section 45(3) while the said carga is within the Zone as a deemed
custodian,

5, The seals of all containers landed in the Special Economic Zone shall be
verified by the unit and (he report of all containers with seal numbers shall be filed as
SEZ-1 with the Specified Officer of Yallarpadom Special Feonomic Zone. Unless
specifically reported by the unit, it shall be presumed that the seals on 2l arriving
containers are intact, In case any seal or container is found. an arrival, lo he Lampere:d
with, such containers shall immediately be handed over to the Commissioner of
Customs, Kochi by the unit, through the Specificd Olficer, for appropriate action, A
record of such containers shall be indicated in SEZ-1. Details ol ol containers landed
in Vallarpadom SE7 by sea for onward transmission (o anv customs or olher
transhipment port in the country and for transmission to any porl outside the countey
shall be filed in Form SE7- LA through the unip, by the person-in-charge of the vessel
or his agent. This form shall he the manitest of banshipment goods carried on board
and a copy of SEZ-14 shall be furnished o Commissioner of Customs by the
Specified Officer, All aTiving containers shall be segregated for stacking in the sterile
drea of the Zone as (i) those for clearance at Kochi or transport to Inland Container
Depot, (ii) those intended ror iransport to other ports in India. (iii) those intended 10
be transported 10 ports ourside [ndia and (iv) coastal containers.

@, The movement of all containers intended [or clearance through Cochin
Customs or Inland Container Depots servieed through Kochi shall be zoverned by
such procedures as prescribed by Commissioner of Custams with verification of seals
of such containers being carried out outside the sterile area by the officer designated
by Commissioner of Customs far this purpose, Similarly, all containers intended for
outward movement from the Zone against shipping bills filed in Cochin Custom
House or arriving direetly from Inland Contairer Depots shall be aoverned by such
procedyres as prescribed by the Commissioner of Customs for examination, seal
verification and endorsement outside the sterile area Under seetion 51 of the Customs
Act, 1962.4The unit shall make available space for such verification, examination and
facilities for document generation within the Zane, The scale of examination for
containers referred to in this paragraph to be carried oyt within the Zone shall he
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determined by the Commissioner of Customs in consultati
Commissioner and the unit and, in such determination. the
provide the facilities shall be the primary criteria.

[, For the movement of landed containers as referred 10 in
Form SEZ-2 shall be endorsed by the Authorized Officer of !
satisfied that the seal is intact. For movement of landed containers referred
paragraph 9 by rail, Form SEZ -5 shall be endorsed by the Authorized Of
Zone after satisfying that the seal is intacy. Containers referred 1o in paragraph 9 shall
not be removed from the Zone except with the endorsements of the Authorized
Officer.

i Export containers with “Let Export™ endorsement issued by afficer of Cochin
Customs shall, afier sea verification on entry into the Special Economic Zone by the
officer of Customs designated by the Commissioner of Customs, be moved (o the
sterile area, Form SEZ-4 shall pe endorsed by the Authorized Officer upon
satisfaction that the seals are intact before being loaded on a vessel. The unit shall he
responsible for returning all documents received [rom the exporter, or his agent,
including shipping hill. after dye endorsements under section 31 of the Customs Act,
1962 to exporter or his agent. The same procedure sha|l be followed for containers
received from Inland Container Depots by road., Export containers arriving by raj
shall also be subject to the same procedure except tha Authorized Officer shal
endorse SEZ-7 afler ensuring that the seal i5 intact,

7
I
|
i

2 Empty containers shall pe moved out of the Zone afier endorsement in Form
EZ-2 by the Authorized Officer. Such containers shall be subject 1o such checks at
the exit gate as considered ecessary by the Commandant, Cepira| Industrial Security
Farce. <

[

13, Other landed containers listed in SEZ-1A, as intended 1o be transported 1o
other ports in India or abroad. shall be allowed to be Joaded on vessels for movermen
o destinations against endorsement on Form SEZ-1B filed for each vessel and
arranged in order of ports of cgl] on the vovage. This orm shall be a manifes ol all
lranshipment carge intended for clearance al cusloms stations other than Kochi or
destined 10 Ports  outside  the country.  The  Authorized Officer  shall  make
endorsements on this form after being satisfied (hat seats on the container are intact
before loading, A copy of Form SEZ — |5 shall be furnished to the Commissioner of
Customs by the specified Officer, Form SEZ-14 shall be reconciled by the authorized
officer with corresponding Forms SEZ- 1R within thirty days of liling of Form SEy.
[A and a copy of the reconciliation statement shall be submilted through the Specified
Officer to the Commissioner of Customs, Kachi.

14, Details ol export containers received from other cUstoms stations by sea shall
be filed in Form SEZ -1C and such containers shall be stacked with other expon
containers referred 10 jn paragraph 9 in the sterile apen after endorsement of the said
Form by the Authorized Officer that the seals on the containers are intact, The
outward movement of these containers 1o ports outside India shall pe allowed afier
endorsementby Authorized Officer in Form SEZ -1 filed for cach vessel afier being
satisfied that seals are intact. Details in Form SEZ-1C shall he reconciled with Fopm
SEZ-1D by the Authorized Officer within thirty davs of filing of Form SEZ-1C and o
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copy of such reconcifiation shal| he furnished to Cor Cust
well as the Commissioner of Customs having jurisdiction over the pon vher
containers were loaded for Export.

|5, Coastal goods recejved by sea and brought in for dispatch by sea shall be
stacked separatelv and allowed 1o be loaded on a vessel only against ari e
made in Form SE7-4 by the Authorized Officar of the Zone. Coasial o
emoval from the Zone shall bear endorsement of Authorized Officer in Form SEZ-4.
Detailed instructions for such handling shall be issyed separately.

16.  Baggage containers shall be removed from the Zone in accordance with the
procedure prescribed oy Commissioner of Customs. Ship stores and crew baggape
shall be handled in accordance with the procedure prescribed by Commissianer of
Customs except where the unit itself undertakes o supply ship stores in which case
the procedure laid down in Special Economic Zone Rules, 2006 shall apply.

7. This procedure shal| come into effect Immediately. Arrangements mayv be
made by the Developer and Unit 1o ensure wide publicity of these Procedures 1o psers
and other agencies, Any difficulty in implementation of the above shall he braught Lo
the notice of the undersigned.

[
f:JL*V k ol
(C L-Mathew)
DevelopmenrComm issioner
I. M/s India Gateway Terminals {P) Litd
Vallarpadom Special Economic Zone
Vallarpadom, Kochi A

2, The Chairman. Cochin Port Trust
Willingdon [sland, Kochi

fed

. The Commissioner of Customs
Customs House, Willingdon 1sland
Kochi

4. The Commandant, Centra Industrial Security Force
Cochin Port Trust. Willingdon Island
Kuochi

5. The President
Cochin Steamer Agents Association
Willingdon [sland
Kochi

0. The Presidem
Cochin Custom Hoyse Agents Association
Willingdon Island
FKochi
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DETAILS OF CONTAINERS LANDED FROM

IGM Mo Date: Rl SR L
o I I\Whethar seal |
| | |
5 : fintact an T yes, Seal No
i No. [Steamer Agent [Container No. |Laden/Empty arrival(/i) on reciept
|
|
)

B. Details of Containers on which seals were absent,
found to be tampered or incorrect in any respect,

5l No.|Container No. |&ction taken in this ragard

Authorised Signatory, IGTP!
(Mame and Designation)



Form SEZ -2
= VALLARPADAM SPECIAL ECONOMIC ZONE
INDIA GATEWAY TERMINAL PVT. LTD.
EQUIPMENT INTERCHANGE REPORT

DELIVER IMPORT CONTAINER

F Tran Mo
Date Time
Container No. Size
150 Status
Truck Driver

[ [

[

' BAT Na. Seriai No.

Yrd Loc..
Vessal
Vovage
POL

Grass Weight

i le]
Line

Motes
Inspected by
Valid with Official 1GTPL approval

Autharised Officar
Vallarpadam sFz




S5EZ-3

LIST OF CONTAINERS APPROVED FOR TRANSPORT BY RAIL TO ICD

Name of the Liner:

j Container No. Laden/Empty  |Seal No.

{

i

Transhippment Approved by Custams vide

Liner (Authorised Signatory)

Approved for Mavement
Autharised Officer

Vallarpadam Special Economic fone

Transhipment Approval Order Mo, .



Form SEZ -4

-

Mame of the Liner -

CONTAINER DELIVERY TO OR RECIEPT FROM VALLARPADAM SEZ,

Vehicle Driver Haulier

Agent Line Via

Vesse| fmpart/Export/Domestic
CONTAINER NO 150 CODE WEIGHT

DELIVERY ORDER ND MO CHA POD/POL
B/E NO/ 5.8, Mo, SEAL NO. CARGO TYPE

AUTHORISED QFFICER
VALLARPADAM SPECIAL ECONOMIC ZONE,



i

Form SEZ -5 |

| Vallarpadam Special Economic Zone |
LIST OF CONTAINERS ARRIVED BY RAIL

Container No. [Seal No. |Shipping Bill No.|[Date  |Shipper [Type(40/20) |C

-

(a4}

go Desdription |Consignes |

Consignment| arrived with followhg details

'I |

Authorised Officer, Vallafpadam|SEz




FORM SEZ -1A

DETAILS OF CONTAINERS LANDED FOR TRANSSHIPMENT TO OTHER INDIAN/FOREIGN PORTS

psse MNationalilty of the Vessel: Name of the Maste
|‘::'|.":.:_E_ =
Port of Loading
Port of Discharge: Vessal & Voyage No,
Bill of | 1
5 |Port of Lading & |Name of  |Cantainer Size Type |Laden/ |Gross
Mo, |Destination |Date consignee (Mo, seal No. |Description qi20/40) Empty Weight

Person-in-charge of Vessel or his Agent



ar
ACTANC AT AT AIMED S
T Ly U LUy NERS
il e S e
ES52) and VOy3age WO
5 oina Line
FOrt OF unioading:

FORM 5EZ -1B

Nationalilty of the Vessel;

M F bz
Name of the

Port of Final

. |Destination

Bill of
Lading Mo.

Cantainer
No.

Description

Seal No.  of Cargo

Size
Typel20/40)

Laden/Empty

arass

Weight

1
|

Person-in-charge of Vessel ar his Agent



INDIAN/FOR EIGN PORTs

Diryrs = f SEE— -

Vessel & Voyage No.
Descriptio (size Type Laden/

O _M.'Ds:::‘:-,rs-:
Bill of
No. Destination Date Consignee |Ng. Seal No. |nof Cargo (20/40) |E
—-— I ]
B _-
_—- e |
=-—_ |

it
,
i i'



:—:ur T T
JETARS OF CONTAINESS LOSDED 708 TRANSSHIPME T 10 OTHER PORTS
Port of Orgin: Vessel & Voyage No.

—

Port of Final |Container Description  (Size Laden/ {Gross
S Mo, Destination  [No, Seal Na, of Cargo Type(20/40) Empty |Weight

Person-in-charge of Vessel or his Agen|



